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Facts About the Revised Air Quality Fee Rule

The Arizona Department of
Environmental  Quality (ADEQ or
Department) has revised its Air Quality Fee
rules found in Arizona Administrative Code
(A.A.C.), Title 18, Chapter 2, Rule 326 (R18-
2-326), and Title 18, Chapter 2, Rule 511
(R18-2-511).

HISTORICAL SUMMARY

In 2002, a new fee rule structure was put
into effect for the Air Quality Division of
ADEQ. Under the 2002 fee rule, revenues
were substantially lower than expected due
to major source curtailments and closures,
permit cancellations, and a shift to less
expensive general permits. During Fiscal
Year 2003, the Air Quality Division revenues
were $1.7 million below total expenditures.
Based on the continued projected deficit,
the Department is revising the Air Quality
fee rule.

CHANGES TO THE FEE RULE
Permit Fees

The revised fee rule requires that each
source applying for an individual permit from
the Department, pay ADEQ $98.80 per
hour spent processing a permit, adjusted by
the Consumer Price Index (CPI) each year
starting in 2005. For Class | and Class I,
Title V Sources, there is no cap on how
much a permit could cost the company, as
these sources tend to be fairly complex.
Class Il, Non-Title V Sources, however, can
not be charged more than $25,000 for a
permit.

Class I, Title V Annual Administrative Fees
and Emissions Based Fees

In addition to the change in permit pro-
cessing fees, the annual administrative fees
and emissions based fees for Class | permits
have been raised approximately 8.46 per-
cent. The revised emissions based fee is
$13.24 per ton of pollutant.

The following tables show the revised administrative fee schedule:

Class I Title V Source Category | Administrative Fee
Aerospace $14,540
Cement Plants $44,520
Combustion/Boilers $10,820
Compressor Stations $8,900
Electronics $14,320
Expandable Foam $10,260
Foundries $13,640
Landfills $11,150
Lime Plants $41,700
Copper and Nickel Mines $10,480
Gold Mines $10,480
Mobile Home Manufacturing $10,370
Paper Mills $14,310
Paper Coaters $10,820
Petroleum Products Terminal Facilities $15,890
Polymeric Fabric Coaters $14,310
Reinforced Plastics $10,820
Semiconductor Fabrication $18,830
Copper Smelters $44,520
Utilities - Natural Gas $11,490
Utilities - Fossil Fuel Except Natural Gas $22,760
Vitamin/Pharmaceutical Manufacturing $11,050
Wood Furniture $10,820
Others $11,150
Others with Continuous Emissions

Monitors $14,320

Class Il, Title V Fees

In addition to the change in permit processing fees, the
annual administrative fees for Class I, Title V permits have
been raised approximately 8.46 percent. The following table
shows the revised administrative fee schedule:
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Class Il Title V Source Category | Administrative Fee

Administrative fee
from the Class | Title V
table for the category

Synthetic minor sources,
except portable sources

Stationary Sources $5,640
Portable Sources $5,640
Small Sources $560

Class Il, Non-Title V Fees

In addition to the change in permit processing fees, the
annual inspection fees for Class Il, Non-Title V permits have
been raised approximately 8.46 percent. The following table
shows the revised inspection fee schedule:

Class Il Non-Title V Source Category Inspection Fee

Stationary $3,660
Portables $3,660
Gasoline Service Stations $560

General Permit Fees

The initial application fee for general permits has not been
changed, but will remain at $500. The annual administrative
fees for general permits have been raised approximately 8.46
percent. The following table shows the revised administrative
fee schedule:

General Permit Source Category | Administrative Fee
Class | Title V General Permits Administrative fee
for category from
R18-2-326(C)
Class Il Title V Small Source $540
Other Class Il Title V General Permits $3,250
Inspection Fee
Class Il Non-Title V $540
Gasoline Service Stations
Class Il Non-Title V Crematories $1,080
Other Class Il Non-Title V General Permits $2,170

INVOICING

ADEQ's revised fee rule became effective on Nov. 5, 2004.
The revised fee rule now requires the Department to mail out
invoices to facilities on or before Dec. | of each year. All pay-
ments will then be due to ADEQ on or before Feb. | of each year.

INACTIVE SOURCES

The revised fee rule has retained the provision for inactive

sources. Inactive sources that have not
operated for the previous year would only
be required to pay 50% of the administra-
tive or inspection fees that are applicable to
the source for that year. In order for a
source to qualify for such an exemption, the
owner or operator of the source must claim
inactive status by submitting a letter to the
Director of the Air Quality Division. The
revised fee rule requires that the
Department be notified by Oct. |5 of the
billing year. Termination of the permit, how-
ever, does not allow the source to be
relieved of any past fee dues.

For the 2005 Invoice Only:

If your facility was inactive for the period
of time between Nov. |, 2003, and Oct. 31,
2004, ADEQ will provide you with a 50%
reduction in your annual fees so long as a let-
ter requesting this reduction, along with any
supporting documentation to verify the non-
operational status, was received by ADEQ
prior to Dec. |5, 2004. In future years all
such notifications are required by Arizona
Administrative Code RI8-2-326(l) to be
submitted no later than Oct. |5 of that year.
If you have submitted a timely letter to the
Department, but the invoice you have
received does not reflect the 50% reduc-
tion, please contact: Mr. Eric Massey,
Manager of the Air Quality Permits Section
in state at (800) 234-5677 ext: 771-2288, or
at (602) 771-2288 out of state.

QUESTIONS

Should you require any further informa-
tion regarding the revised fee rule, or should
have questions concerning your invoice,
please contact:

Mr. Eric Massey
Air Quality Permits Section Manager
(602)771-2288 or (800)234-5677 ext:771-2288

Mr. Trevor Baggiore

Manager of the New Source Review Unit
of the Air Quality Permits Section
(602)771-23210r (800)234-5677 ext:771-2321

Mr. Balaji Vaidyanathan

Manager of the Existing Source and
General Permit Unit of the Air Quality
Permits Section

(602)771-4527 or (800)234-5677 ext:771-4527
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